AGENDA

AGENDA OF THE WORK SESSIONS OF THE MAYOR AND COUNCIL OF THE CITY OF
BISBEE, COUNTY OF COCHISE, STATE OF ARIZONA, TO BE HELD ON TUESDAY,
OCTOBER 16, 2018, AT 5:01 PM IN THE COCHISE COUNTY BOARD OF SUPERVISORS
HEARING ROOM, 1415 MELODY LANE, BUILDING G, BISBEE, ARIZONA.

THE MEETING WAS CALLED TO ORDER BY AT PM.

ROLL CALL

COUNCIL

Councilmember Anna Cline, Ward I11

Councilmember Joan Hansen, Ward II

Councilmember Frank Davis, Ward 1

Mayor David M. Smith

Councilmember Bill Higgins, Ward I

Councilmember Douglas Dunn, Ward II , Mayor Pro Tempore
Councilmember Gabe Lindstrom, Ward I1I

STAFF

Robert E. Smith, City Manager
Ashlee Coronado, City Clerk

Keri Bagley, Finance Director

Dan Duchon, Personnel Director
Dwayne Wallace, Operations Manager
Albert Echave, Police Chief

George Castillo, Fire Chief

CITY ATTORNEY
Britt Hanson

THE FOLLOWING ITEM WILL BE DISCUSSED AND/OR CONSIDERED AT THESE
MEETINGS:

1. Presentation by Dan Jackson of Willdan of the proposed Sewer Rate Plan
Robert E. Smith, City Manager

2. Solar Presentation by Arizona State University.
David M. Smith, Mayor

ADJOURNMENT

Individuals with hearing disabilities can contact the City Clerk’s Office (520) 432-6012 to request an Assisted Listening Device,
at least 24 hours before the meeting.

Anyone needing special accommodation to attend this meeting should contact Ashlee Corenado at (520) 432-6012 at least
twenty-four hours before the meeting.

Public documents referred to herein may be viewed during regular business hours at the City Clerk’s Office at 1415 Melody
Lane Bldg. G., Bisbee.

Pursuant to A.R.S. § 38-431.03(A) (3), the Council may vote to enter executive session at any point during this meeting for
discussion or consultation for legal advice with its attorney(s), who may appear telephonieaily.



BISBEE AGENDA ITEM NUMBER __/'___

MAYOR & COUNCIL WORK SESSION FOR October 16, 2018

DATE ACTION SUBMITTED: October 10, 2018

DISCUSSION/PRESENTATION ONLY

SUBJECT: PRESENTATION BY DAN JACKSON OF WILLDAN OF THE PROPOSED SEWER

RATE PLAN
FROM: Robert Smith, City Manager
RECOMMENDATION: DISCUSSION ONLY
PROPOSED MOTION: WORK SESSION ONLY
DISCUSSION: B
FISCAL IMPACT:

DEPARTMENT LINE ITEM ACCOUNT:
BALANCE IN LINE ITEM IF APPROVED:
Prepared by: Reviewed by:

Ashlee Coronado Smith
City Clerk Clty ager




Date: 10/11/2018

Proposed Rate Schedula

Residentlal

Rasidential Outside

Low lncome

Discounted Low Income

annnarcial

Small Retall

Smaill Restaurants

Bars & Restaurants

Hotels -- Per Room

Large Retail

Mixed Use

Schools

Cwrrent

Scenario:

4780 8

25.20

14.58

247

163.59

28.58

238,12

1,087.62

CITY OF BISBEE
WASTEWATER COET OF SERVICE MO/

Jul-19
2018 10 12 - Scenario 1

4760 % 4780 § 47.60
85.20 85.20 8520
28.57 28,57 28.57
14.58 14.58 14.58
s3.79 53.79 53.78
82,07 82,07 82407
163.568 153.5¢ 153.50
28.58 28.58 28.58
23812 238.12 23812
87.78 B87.78 &7.78
1,007 .62 1,087,682 1,007.62

49.03

88.08

2843

16.02

BE.40

168.20

29.44

24526

1,130.86

EFFECTIVE DATE

Jup-2:

101.00

3031

1547

57.07

26282

83.10

1,184.47

Julx23

104.03

3122

15.83

10081

167.83

) )

280,20

1,19.40

108.11

.84

18.25

102,62

17418

31.85

20540

1.223.39

2018 10 12 Bisbes WW Rate Model

3248

16.58

81.15

104,87

174.61

270.71

1,247 .85

Jul-%

§5.20

110.38

3313

18.91

108.77

178.10

33,14

7813

10177

1,272.81

110.38

108.77

178.10

33.14

278,13

10177

127281

Rate Table
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Facts about Water and Wastewater -
Rates in the 215t Century A JHSIT

o Average utility has been increasing rates 5-
6% every year

o Many reasons for rate increases are
beyond a utility’s control (inflation,
environmental regulations, etc.)

o Cost of repairing and maintaining systems
has increased significantly in recent years

o Conclusion: while still affordable,
wastewater costs are going to be higher in
the coming years

YW WILLDAN
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Introduction and Background i

0 Last comprehensive wastewater rate study and long-term
financial forecast was completed in 2009

o Last wastewater rate adjustment was in 2013

o Purpose of 2018 rate study:

o To forecast wastewater rates required to cover operating expenses, reserve
contributions and debt service for a 10 year period

o To ensure wastewater rates can fund $7.6 million refinancing bond’s debt
service and coverage

o To prepare financial letter for 2018 Wastewater Fund revenue bond issue

W WILLDAN ~S



Wastewater Fund

S AISBLL

Preliminary Observations

o Wastewater fund has been
recovering significantly less than
its costs over past decade — total

$5_4 m i I I i on Net Losses before ‘(l'.:v:psi:grgt:r:tfiz'::t’ions and Transfers
ey 2015 2015 =
$(100,000)
o Reserve fund balances are I I
. $(200,000)
currently depleting 4a58088) s‘”g 7 ""“’3 R

$(300,000)

$(400,000)

1 New debt issued to refinance
and retire existing debt is e 51605089
significantly benefiting —
wastewater fund and
ratepayers by reducing annual
cash requirements

W WILLDAN
Page: 4



Benefits of 2018 Debt Restructuring QH

o Reduces annual cash requirements by
$600,000

o Eliminates net losses before capital
contributions

1 Allows for City to begin rebuilding its
annual capital reserve for emergencies

o Allows City to postpone the need for rate
increases for 3 more years

o Without refunding immediate 10.0% increases
for next two years would be required

o Opens opportunity for City to get grant
funding from USDA/NADBank

YW WILLDAN
w Page: 5



City of Bisbee

Wastewater Current Fee Structure

W WILLDAN

Residential Monthly Charges

Fixed Fee
Residential $ 4760
Low Income 28.57
Discounted Low Income 14.58

Commercial Monthly Charges

Small Retail $ 5379
Small Restaruant 92.07
Bars & Restaruant 153.59
Hotels & Motels - Per Room 28.58
Large Retail 238.12

Page: 6



Average Monthly WW Charges

glﬁi'-!'l”

Volume Gallons = 5,000

$47.60

$50.00 -
$45.00 -
$40.00 -
$35.00 -
$30.00 ~i
$25.00 -
$20.00 -
$15.00

$10.00

$5.00 -

Bisbee AZ State Average

$36.18

W WILLDAN page: 7



Comparison of Monthly WW Charges o

*Fixtures = 18; Volume Gallons = 5,000

$64.14

$60.00
450.00  $47.60 $4§.36
74000 $36.18
$30.00
$20.00
$10.00

5-

2 5 L 2 & o) & & e 2 * «
¥ o"’éb 060 qﬁ?‘\\ o oé\ “ eoo QS&'O .@.‘;‘ o{”é\ o\’o\ \\e}be e""& @QQ &b%& @boofb ‘\,3%?7\
v 4 ] L 2
© < ® ¥ <0 o® G,d@ < & N & © )
W WILLDAN Source: 2017 WIFA Survey
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Wastewater Active Accounts/Units

TY 2019
Residential 2,725
Small Retail 135
Small Restaurants 16
Bars & Restaurants 14
1/ Hotels & Motels 379
2/ Large Retail 27
Low Income 124
Discounted Low Income 83
Mixed Use 70
Schools 4
Total Accounts/Rooms 3,977

1/ Includes Best Value Inn (66 rooms)

2/ Includes Border Patrol Facilities

IL
WW LDAN Page: 9



Actual and Forecast s
Total Wastewater Accounts/Units ot

0.5% Annual Growth Estimate

4,300 -

3,800 4 3,607 3,577 3,721

3,300 -
2,800 -
2,300 -
1,800 -
1,300 -
800 . T . : ; . ’ — . ’ :

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

W WILLDAN age 10



Water and Wastewater Utility

Ll o T ¥
I "'.":.-_l‘:: i*.l‘l""“"

10 Year Cost of Service Forecast
o Most expenses expected to increase 3.0% per year; some
expenses increase at higher rates

1 Bad debts expense is estimated to be $160,000 which is
equivalent to $3.65 per month per residential customer

o $640,000 annual capital reserve is set aside per terms of
2018 bond for catastrophic failure or unplanned capital
projects

o Noincrease in General Fund transfers

o No additional wastewater long-term debt after issuing 2018
bond

W WILLDAN Poge: 11



Forecast Wastewater Cost of Service -

$3,500,000

$3,000,000

$2,500,000

$2,000,000

$1,500,000

$1,000,000

$500,000

FY 2019 — FY 2028

2018 2020 2021 2022 2023 2024 2025 2026 2027 2028

W WILLDAN

M Personnel W Operating  ® Capital Reserve/Qutlays M Debt Service M Transfers
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Forecast Wastewater Cost of Service

FY 2019 - FY 2023

Capital
Personnel Operations Reserve/Outlays Debt Service Transfers Total
2019 § 395,171 $ 585,029 $ 640,000 $ 660,261 $ 462,215 $ 2,742,675
2020 408,837 603,994 640,000 660,067 462,215 2,775,113
2021 423,057 623,614 640,000 659,806 462,215 2,808,693
2022 437,861 643,916 640,000 660,170 462,215 2,844,163
2023 453,278 664,927 640,000 660,121 462,215 2,880,541
2024 469,340 686,675 640,000 659,657 462,215 2,917,887
2025 486,080 709,191 640,000 659,781 462,215 2,957,267
2026 503,536 732,505 640,000 659,454 462,215 2,997,711
2027 521,746 756,651 640,000 659,677 462,215 3,040,288
2028 540,749 781,664 640,000 628,506 462,215 3,053,135

Includes annual debt service for 2018 bond issue and $160k bad debts expense

W WILLDAN page: 13



City of Bisbee -
Long-Term Wastewater Rate Plan

Effective

Current Nov-18 Jul-19 Jul-20 Jul-21 Jul-22  Jul-23  Jul-24 Jul-25  Jul-26  Jul-27

Residential Monthly Charges

Percent Adjustment 0.00% 0.00% 0.00% 3.00% 3.00% 300% 200% 200% 200% 0.00%
Residential $4760 $4760 $4760 $4760 $49.03 35050 $5201 $53.05 $5412 $5520 $ 5520
Low Income 28.57 28.57 28.57 28.57 29.43 30.31 31.22 31.84 32.48 33.13 33.13

Discounted Low Incom  14.58 14.58 14.58 14.58 15.02 15.47 15.93 16.25 16.58 16.91 16.91

W WILLDAN _—



City of Bisbee -
Long-Term Wastewater Rate Plan Tl =
Effective

Current Nov-18 Jul-19 Jul-20 Jul-21  Jul-22 Jul-23 Jul-24 Jul-25 Jul-26 Jul-27
Commercial Monthly Charges
Percent Adjustment 0.00% 0.00% 0.00% 3.00% 3.00% 3.00% 200% 200% 200% 0.00%
Small Retail $ 5379 $5379 $53.79 $5379 $5540 $5707 $5878 $5995 $6115 §$62.38 $ 62.38
Small Restaurants 92.07 92.07 92.07 92.07 94.83 9768 10061 10262 10467 106.77 108.77
Bars & Restaurants 163.569 153,59 153,59 15359 158.20 16294 16783 17118 17461 17810 178.10
Hotels -- Per Room 28.58 28.58 28.58 28.58 29.44 30.32 31.23 31.85 32.49 33.14 33.14
Large Retail 238.12 23812 23812 238.12 245.26 25262 260.20 26540 270.71 27613 276.13

‘VV/VVHJI)AN
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Annual Debt Service Coverage

'ikﬁm
FY 2019 — FY 2028 & B

3.00 -

2.80 -

2.89
263 261 265 2.67 270 272 275 2.78 2.80

2.60 -

2.40 -

2.20

2.00 -|

1.80

1.60 -

1.40 i

1.20 -

1.00 | | u : | | | | : | I

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
W WILLDAN
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Presentation Summary )

How Will Rate Plan Benefit City?

o Will enable City to cover all costs of providing wastewater
service

o Will ensure financial health of wastewater utility

o Will enable City to make $640,000 annual contribution to capital
reserve to cover catastrophic events and fund unplanned CIP
projects

o Will enable City to fund the debt service on 2018 refinancing
WW bond issue and maintain adequate debt service coverage

W WILLDAN Pege: T
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Questions?
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Date: 10/11/2018

Proposed Rate Schedule

Residential

Residential Qutside

Low income

Discounted Low fncome

Bars & Restaurants

Hotals - Per Room

Large Retail

Mined Usa

Schools

Burmpni

14.58

53.79

o207

153.58

28.58

238.12

87.76

1,097.82

Sconarlo:

] 4760

085.20

28.57

14,58

53,79

@207

153.59

28.58

23812

87.78

1.097.62

iTY OF BISBEE
WASTEWATER COST OF SERVICE MODEL

2018 10 12 — Scenario 1

$ 4760 9

14.58

152.59

20,88

238,12

1,097.62

4780 &

28,57

14.58

379

153.59

23,58

23812

87.76

Ju=21

15.02

84,83

158,20

26.44

24526

80.39

1,130.55

EFFECTIVE DATE

Jul-Fd

101.G0

0.3

16.47

162.94

25262

1,184.47

Jul-23

104.03

2z

15,88

10061

167.83

31.23

260.20

1,188.40

108.11

184

18.26

102,62

17118

3185

28540

1,223.39

2018 10 12 Bishee WW Rate Mode!

JuleZE

10823

16.58

68115

104.67

174.81

27071

1.247.85

Jul=2ii

110.39

33.13

16.81

10877

178,10

276,13

101.77

1.272.81

§6.20

110.38

3313

16.91

108.77

178.10

33.94

27613

101.77

1,272.81

Rate Table



Date! 10/11/2018 2018 40 12 Bisbes WW Rate Model Main Dashboard

ILLDA

Net Revenues Avalla biie for Contingency Dinht Servea

019 30 M 02 a1 204 MU I 2027 M

2009 2020 W21 0212 223 24 0I5 HRE 2027 HNeE S Current & Future

Total Revenues Debt Coverage
$3.20 A50
3310 !.DD

$3.00 K
5290 =
5180 o
= II |

Tk kxR e XX XK

... Residenfial Charge
. TEY. . . N Ty T I - i s a
frmt= = 2 5 v L S| o | i e |
[ T - - iy 3 C———ta—)

Intaljechuml Property of Econamista.com, LLC / Willkdan Greup In. - Not
to be usad without sxpress written permission
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Date: 10/11/2018 2018 10 12 Blsbee WAW Rate Model  Model Summary

Laprresed

Model Summary Scenario; 2018 10 12 -- Scenario 1
1 [Tewlaccoumts ]
Total Accounts 3577 3,603 3,008 3,626 3,641 3,687 3,873 3,889 3,708 3,721
New Accounts . 18 18 12 1¢ 18 18 18 1 1%
Avg. Annual Growth Rate 0.45% 0.45% 0.44% 0.44% O.44% D.44% 0.44% 043% 0.43%
EFFECTIVE Nevis Juk-18 Jul-20 Juk21 Jul22 Jul-23 Juk24 Jul-25 Jul-2% Jul-2?

i B
Residential i 4780 % 4760 § 4760 & 4780 % 4903 § 50.50 § 5201 $ £a.08 % 5412 % 8820 4 §5.20
Increase — Dollars - 143 147 1.51 1.04 1.08 1.08
Increase — Percei 0.0% 0.0% 0.0% 3.0% 3.0% 3.0% 2.0% 20% 20% 0.0%
Residential Outside 95,20 9520 8520 895.20 98.08 104.00 104.03 108.11 108.22 110,30 110,39
increase — Dollars - 288 2.64 308 208 2142 2.18 -
increase - Percent 0.0% 0.0% 0.0% 0% 3.0% 3.0% 2.0% 2.0% 2.0% 0.0%
Low Income 2887 28.57 28.57 28.57 043 3331 N2z 31.84 3248 313 3313
Increase — Doflars - - . 0.e8 088 0.8t 082 0.84 0.85 -
Increass - Percent 0.0% 0.0% 0.0% 3.0% 3.0% 30% 2.0% 2.0% 2.0% 0.08%
Discounted Low Income 14.58 14.58 14.58 14.56 18.02 1547 1583 16.26 16.56 10.91 16.91
Incrasse — Dollars - 044 045 048 0,32 0,33 0.33
Increase ~ Parcent 0.0% 0.0% 0.0% 3.0% 3.0% A.0% 2.0% 20% 2.0% 0.0%
3 2 Comumnereil
Small Retail 53.78 5378 §3.79 5378 53.40 57.07 58.73 §0.85 81.15 8238 6238
Increase — Dollars ‘ . 1.81 1.6 1M 118 1.20 1.22 -
ingrease — Percent 0.0% 0.0% 0.0% 3.0% 3.0% 3.0% 2.0% 2.0% 2.0% 0.0%
Small Restaurants 82.07 82.07 82.07 82.07 B4.83 o788 10051 10262 104.67 108.77 108.77
Increase ~ Doflars - - 279 2.84 283 2,01 205 2,08
Increage ~ Percent 0.0% 0.0% 0.0% 3.0% 2.0% 3.0% 2.0% 2.0 2.0% 0.0%
Bars & Restaurants 153.58 153.59 153.58 153.58 168.20 182.84 187.83 171.18 174.61 178.10 178.1Q
Increase - Dollars - 4.61 4.7% 488 238 342 340
Increase — Percent 0,0% 0.0% 0.0% 3.0% 3.0% 3.0% 2.0% 2.0% 20% 0.0%
Hotals — Par Room 28.58 28.58 28,58 2858 29.44 3032 23 31.85 3249 35,14 3314
Inceasa — Dollars - - .36 0.68 0.81 0.62 064 085 -
Increase - Percent 0.0% 0.0% 0.0% 3.0% 3.0% 3.0% 2.0% 2.0% 2.0% 0.0%
Largs Ratail 238.12 28812 238.12 236.12 245.25 26262 260.20 285.40 2107 813 278.13
Increase - Dotlars - T.14 7.5 7.58 520 54 541 -
Increase - Fercant 0.0% 0.0% 2.0% 3.0% 0% 3.0% 2.0% 20% 20% 0.0%
Mixed Use Br.7¢ 8r.ra §7.78 ar.7e g80.38 83.10 95.80 4782 £0.77 101.77 101.77
Increase — Dollars 283 2.7 270 1.62 1.66 2.00
Increase — Percent 0.0% 0.0% 0.0% 3.0% 0% 3.0% 2.0% 2.0% 2.0% 0,0%
Schools 1,007.62 1.097.62 1,007 62 1,087.62 1,130.55 1,184.47 1,198.40 1,223.28 1,247.85 127281 127284
tncreasa —~ Dollars - - L 293 3392 3493 2388 2447 24.06 -
Increase = Percem 9.0% 0.0% 0.0% 3.0% 3.0% 3.0% 2.0% 20% 2.0% 0.0%

Fage: 3
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Date; 10/11/2018

Casrrmryy

CITY OF BISEEE
WASTEWATER COST OF BERVICE MDDEL

Foord

Lk

ivEs b irk L]

LTl

2018 10 12 Bisbee VW Rate Model

Mode! Summary

Non-Rate Revenues:
City Sales Tax
Interest/Penatties Eamed
Miscellanaous Revenua
APS Salar Reimburse WANTP
USE of WWTP Resarves
USER Fees
SERVICE Charge/Panaity
HOOK-UP Fees
USE of fund balance
Other Income
Total Non-Rate Revenuas

Total Revenuss

Operating Expansas
Persormel
Oporating & Malnl.

Cperating Expenses

Net after

Capltal Quitays
Transfers

Debt Service — Current
Vactor Truek Loan
Refinanced WWTP Loans
WFA Solar
Other
Total

Dabi Service = Future

Serlea 2018
Gorles 2020
Sefles 2021
Serles 2022
Barles 2023
Serles 2024
Serles 2025
Sarles 2028
Serles 2027
Total

Total Dakt Service

Total Cost of Service

bl
Percent of COS

Scenario: 2018 10 12 - Scenario 1

2078768 § 2085753 $ 2004738 § 2181578 § 2235832 3 2312805 § 2370835 $ 2428552 § 2487525 § 2,502,018
344,500 344,500 344,500 344,500 344,500 344,500 344,500 34,500 344,500 344,500
163,000 183,000 183,000 163,000 183,000 163,000 183,000 183,000 163,000 163,000
40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000
25,000 25,000 25,000 25,000 25,000 25,1MK0 25,000 25,000 25,000 25,000
25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000
4,000 4,000 4,000 4,000 4,000 4,000 4,000 4,000 4,000 4,000
801,500 601,600 801,500 801,600 01,500 801,500 801,500 801,500 801,500 801,500
2,678,268 2,887,363 2,606,238 2,763,078 2,837,432 2,414,308 2,872,435 3,030,082 3,009,026 3,103,518
385,174 408,837 423,057 437,861 453,278 489,340 480,080 503,535 524,748 540,740
585,000 803,894 623614 843 915 884,027 686,675 F08.101 732,505 756,851 761,684
840,200 1,012,830 1,048,872 1,081,778 1,118,208 1,158,015 1,185,271 1,238,041 1,278,367 1,322,414
1,598,008 1,674,423 1,849,867 1,884,208 1,719,227 1,768,280 1,777,184 1,794,011 1,910,628 1,781,102
840,000 840,000 840,000 840,000 840,000 840,000 640,000 840,000 840,000 840,000
482,215 482,215 462,215 482,215 482,215 482,215 482,215 482,215 482,215 482,215

30,805 30,905 30,805 30,005 20,805 30,005 30,005 30,805 30,805 .
549,508 548,338 549,100 549,458 B840 483 548,025 549,175 548,875 540,126 548,888
70.847 19,524 9,801 70777 78,753 70,727 78,701 THET4 70,047 70,818
860,281 820,087 450,800 880,170 880,121 650,857 859,781 850,454 858,677 828,508
650,251 80,067 859,808 860,170 880,121 850,657 850,781 859,454 659,677 828,506
2,T4ZETS 2,776,113 2,800,603 2,844,183 2,880,841 2,017,087 2,957,267 2,097,111 3,040,288 2,083,138

Page: 4
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Date: 10/1/2018 2118 90 12 Bisbee WWW Rale Model  Model Summary

Curram
Model Summary Scenario: 2018 10 12 - Scanario 1
L (200t Coseage Cattulitlgn
Coverage-Eliglble Revenues 2,678,268 2887253 2,608,238 2,763,078 2837432 2,914,305 2,872,435 3,030,052 3,080,025 3,103,518
Openating Expensas 980,200 1,012,830 1,048,672 1,081,778 1,118,205 1,156,015 1,185,271 1,236,041 1,278,397 1,322 414
Net Revenues Eligible for Coverage 1,688,080 1,674,423 1,840,567 1,681,208 1,718,227 1,758,200 1,777,164 1,784,011 1,810,628 1,784,102
Debt Service — Curent 860,281 6a0,087 659,806 880,170 680,121 B55,857 659,781 859,454 859,677 628,505
Debt Sanvice - Fulure
Series. 2018 3 4 . ; .
Saries 2020 ] . . R .
Serles 2021 . . - - .
Serias 2022 - - - - -
Sarles 2023 - .
Serles 2024 z
Sarles 2025 - . . .
Series 2026 . - - = - -
Serles 2027 - . - - - - - - - -
Total - . . .
Totai Debt Sarvice 5 880281 § 850,067 § 858,208 1§ 880170 & 880,121 & 850,657 1 855,781 § 859,454 § 850877 $ 828,500
" Dabt Goverage 287 284 250 ‘2.88 260 2,87 260 e 274 283
i
Beginning Balanca - Unrestriciad Resere $ 021,138 $ 1486729 5 2,040,888 1 2576418 8 3135328 4 3782218 4 4,368,838 1 5023804 § 5608,145 § 8,384,882
Bond lssues -
Connaciion Fees ' -
Revenues less Cost of Service (84,407} (87.880) {112,458) {81,087 (43,108) (3,563) 16,187 32,341 48,737 50,380
Grant (Principal Forgivenass . ‘ - - -
Rate Rev Capital Reserva Conlribution 840,000 840,000 840,000 840,000 840,000 840,000 840,000 840,000 840,000 640,000
Tolal Sources 575,503 552,140 527,545 558,913 504,801 630,417 855,187 872,341 688,787 800,380

Less Lises of Funds:
Capltal Improvement Plan - - . . - - . - . B
Total Uses of Funds -

Ending Unrestricied nd Gapital Reserve Fund Balsnce ‘1,498,720 2,042,369 2878418 3,138,328 a2zl 430,83 5.623,804 EA98,148 (X171 7,075,262

Page:5 A WILLDAN | Economists.com



Date: 10¢11/2018 2018 10 12 Bishee WW Rate Modst  Rate Calculator

OF BISBEE
T OF SERVIGE MODEL

Input Area ~ Rate Recommendations
Scenarlo: 2018 10 12 — Scenario 1

Month of Adjustment {luly = 1} L] 1 1 1 1 1 1 1 1 1
EFFECTIVE Nov-18 Jul-12 Jul-20 Jul-21 Jul-22 Jul-23 Jul-24 Jul-25 Jul-26 Jul-27

Anpyal Adlustment

Resldential DASHBOARD 000% 0.00% 0.00% 3.00% 300% 3.00% 200% 200% 200% 0.00%

Resldential Qutside DASHBOARD 0.00% 0.00% 0.00% 3.00% 3.00% 3.00% 2.00% 2.00% 2.00% 0.00%

Small Retall o b0 0.00% 0.00% 3.00% 3.00% 3.00% 2.00% 2.00% 2 00% 000%

Small Restaurants 0.00% 0.00% 0.00% 3.00% 300% 3.00% 2.00% 2.00% 2.00% 000%

Bars & Restaurants 6.00% 0.00% 0 00% 3.00% 3 00% 3.00% 2.00% 2.00% 2.00% 0.00%

Hotels = Per Room 0.00% 0.00% Q00% 3.00% 3.00% 3.00% 2.00% 2.00% 2 00% 0.00%

Large Retail 0.00% 000% 0.00% 3.00% 3.00% 3.00% 2.00% 2.00% 2.00% 000%

Low Incorme 0.00% 0.00% C.00% 3.00% 300% 3.00% 2.00% 2.00% 2.00% 0.00%

Discounted Low Incorma 0.00% 000% 0.00% 3.00% 3.00% 3.00% 2.00% 2 00% 200% 0.00%

Mixed Use 0.00% 0.G0% 0.00% a.00% 3.00% 300% 2.00% 2.00% 2.00% 0 00%

Schools 0.00% 0.00% 0.00% 3.00% 3.00% 3.00% 2 00% 2.00% 200% 000%

Rasida

Basa Charge $ 4760 § 4780 & 47680 & 4760 § 4803 § 5050 & 820 §$ 5305 § 5412 § 8520 1§ 55.20

Besidantial Osiside

Base Charge 95.20 85.20 9520 85.20 96,08 101.00 104.03 108.11 10823 11038 110.38

Small Retaj)

User Fee - - - - . . -

Baee Charge 53.79 §3.79 6378 §3.79 55.40 &707 £8.78 59.86 81,156 6238 62.38

Smalt Restaurants

Basa Charge 92 07 92.07 a2.07 82,07 94.83 97.88 100.61 102,82 104,87 10877 108.77
urants

Usear Fes . - E . = - -

Bage Charga 153.59 153.50 153,69 153,59 158.20 182.94 1687.83 171,18 17481 178.10 178.10
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Detta: 10411/2018 2018 10 12 Bisbes WW Rate Modsl  Rata Calculaior

Input Area — Rate Recommendations
Secenario: 2018 10 12 = Scenario 1

Hotels -- Per Room

User Fea . . - C - E - -
Base Charge 28 58 28.58 28.58 28.58 2044 30.32 N2 31.85 32.49 3314 3314
Larae Retail

Base Charge 23812 238.12 238,12 238.12 24526 25262 260.20 26540 27071 27613 27613
Low Income

Base Charge 28 57 28.57 2857 28.57 20.43 30.31 Nz 31,84 3248 33.13 3313
Plscounted Low Income

Base Charge 14 58 14.58 14.68 14.58 15.02 15.47 15.93 16.25 18.58 18.91 1691
Base Charge 87 76 ar.7e 87.78 87.76 80.38 2310 95.60 §7.82 88.77 101.77 101.77
Schooly

Base Charge 1.097 62 1,087.82 1,087.62 1,097.82 1,130.55 1,184.47 1,188.40 1,223.38 1,247 85 1,272.81 1.272.81

Stmmary of Resulls -- Rate Caleulastor

Revenues Less Cost of Service {84,407) (87,860) (112,455) {841,087} {43,108) (3,682) 15,187 22,31 48,737 50,380
=21% 4.2% -5.4% -3.8% -1.8% 0.2% 06% 1.5% 20% 2.0%

Pt Revanies {87 BS0) it12 &55) 18 087y CERDT] 1358

Nett Caverape
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Pate; 10/11/2018

2013 10 12 Bisbes WW Rate Modal  Rate Calculator

Inpint Area -- Rate Recormmendations
Scenario: 2018 10 12 -~ Scenario 1

W Raia Revenue

Residential 1 1.558,520 § 1,664,617 $ 1572514 % 1623074 § 1.681,157 § 1,740,309 1785425 & 1830210 & 1878072 3 1,868,416
Residentlal Qutside . . C

Small Retail 87,140 87,785 88,431 61,526 84,955 98,507 101,278 104,033 108,861 107,785
Small Restaurants 17,877 17,877 17,677 18,184 18,708 18,270 18,671 20,084 20485 20,489
Bars & Restaurants 25,803 25,803 25,803 26,513 27,308 28,127 28,713 20,287 29,873 29,922
Hotals ~ Per Room 128,962 128,882 128,982 133,558 137,563 141,880 144,636 147,51 160,482 180,728
Large Retall 76,208 76,208 76,208 78,304 80,853 83,072 84,801 86,497 68,227 88,372
Low Income 42,512 42,855 43,198 44,738 48,443 48210 49,585 50,978 52,382 52,876
Discounted Low Income 14,522 14,522 14,522 14,921 15,389 15,830 18,159 16,482 18,812 18,839
Mixed Use 73,718 73,718 73,718 75,746 78,018 80,358 82,031 83,672 85,245 85485
Schools 62,668 52,888 52,686 £4,135 56,759 57431 58,627 50,758 80,995 81,085
Total Wi¥ Rate Revenues 2,078,788 2,085,743 2,034,738 2,161,578 2,235,032 2112808 2,370,835 2,428,552 2,487,825 2,502,018
Less Revenuas 1o ba Ralsad from Ratas;

Residential 3 16831323 § 1857131 3 1683834 & 1712004 § 1,740,882 § 1,770,548 1,601,782 § 1833858 § 1887800 3 1,678,580
Residential Cutside - B

Small Retail 80,818 82282 83,704 85,384 87,013 88,888 90,442 92,245 84,137 94,885
Small Restaurants 8578 9,680 8,786 8,800 10,018 10,138 10,263 10,384 10,533 10,543
Bars & Restaurants 8,381 8470 8,563 8,602 8,784 8,889 8,980 8,085 8.216 9,225
Hotels -- Per Room 228,889 229,300 231,810 234,498 237,262 240,085 243103 246,204 249,486 249,732
Large Retail 15,966 16,138 16,312 16,501 18,695 16,885 17,107 17,325 17,567 17,673
Low [ncome 74,233 75627 77,088 78,578 80,127 81,718 83,386 85,089 86,806 87,837
Discounted Low [ncome 48,888 50,218 60,768 51,354 51,958 52,578 53,238 53,818 54,639 54891
Mixed Use 41,508 42,351 42,815 43,311 43,820 44,343 44,800 45,473 46,081 46,128
Schools 2,395 2,420 2,447 2475 2,504 2,534 2,566 2,598 2,633 2836
Sub-Total 2,141,175 2,173813 2,207,183 2,242 863 2,279,041 2,318,387 2,385,767 2,308,211 2,438,788 2,451,635
Rate Revenue Less RRRR:

Residentlal (74,803} {82,814) {111.321) (88,029) {69,735) (30,237 (18,357 (3,850 8,472 9,828
Residantia! Outside - . - - E - . .
Small Retsil 6,322 5,503 4,637 8,142 7841 9,821 10,833 11,788 12,724 12,900
Small Restaurants 8,009 7.887 7,881 8,264 8,883 9,134 £,408 8,670 9,833 5,956
Bars & Restaurants 17,422 17,333 17,240 17,851 18,544 19,269 19,733 20,192 20858 20,897
Hotals ~ Per Room {98,807} {89,318) {101,828) (100,839) {29,689) (88,395) (98,464) (98,672) {89,014) {88,004)
Large Retall 60,242 80,072 58,896 81,802 83,957 66,178 67,604 89,172 70,870 70,798
Low Income (31,721) {32,772) {33,868) (39,840} {33,664} (33,507) (33,791) (34,124) {34,509) {34,761)
Dlscounted Low Income (35,168) {25,684) {36,244) (36,433) {36,588) (36,748) {97,080) (37,438) {37,827) {47,861)
Mbxed Use 31,613 31,387 32435 34,168 38,018 87,13 38,189 30,264 39,360
Schools 50,291 51,680 53,255 54,898 58,081 57,201 £8,362 £8,458

(B4.407)
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Date: 10/11/2018 2018 19 12 Bisbes WV Rate Modet  Rete Calculator

F BISBEE
WASTEWATER COST OF SERVICE M

Input Area -~ Rate Recommendations
Seenarlo: 2018 10 12 — Scenario 1

Customar Class Units - Basa Annual Units

Residentlal 2,728 2,739 2,763 2,767 2,7 2,795 2,800 2,823 2,857 2,881
Residential Cuiside - - - E . -

Small Retail 135 138 137 138 138 140 141 142 143 144
Small Restaurants 8 16 18 18 18 16 18 16 18 16
Bars & Restaurants 14 14 14 14 14 14 14 14 14 14
Hotels ~ Per Room 78 rg:] 379 rg] are ar9 I 378 rg] are
Large Retail 27 27 27 27 27 27 27 27 7 21
Low Incoms 124 125 126 127 128 129 130 RN 132 133
Discounted Low Income 83 83 &3 ] 83 a3 83 83 a3
Mixexi Use 70 70 70 70 Ta 70 70 0 70 70
Schoals 4 4 4 4 4 4 4 4 4 4
Total Wastewater 5,577 3,593 3,809 3825 3,641 3,857 3,673 3,680 3,705 372t

Net Annual Fixtures after Minimum:

Residential
Monthly Customers Billed 2,725 278 2,753 2,787 2,781 2,795 2,808 2,823 2,837 2,651

Rasidentlal Outside
Monthly Customers Silled - - - - - - . - . N

Small Retail

Monthly Customers Billed 135 138 137 138 13@ 140 141 142 143 144
Small Restaurants

Monthly Customers Billed 18 -] 16 1B 18 16 16 18 16 18
Bars & Restaurants

Monthly Customers Billed 14 14 14 14 14 14 14 14 14 14
Hotslxz — Per Room

Monthly Customers Bllled 3re 378 379 g 379 arg 379 379 379 379
Large Retall

Monthly Customers Blllad 27 27 27 27 27 27 a7 27 27 27
Low Income

Maorthly Customers Billed 124 125 128 127 128 129 130 1 132 133
Discounted Low Income

Morthvy Customers Billed 83 8 83 L] 83 83 83 83 83 83
Mixed Use

Monthly Customers Billed 70 70 0 70 70 70 70 70 70 70
Schools

Menthly Customers Billed 4 4 4 4 4 4 4 4 4 4
Rounded Net Fhxtures after Minimum 3577 3,503 3,809 3,626 3,84 3,657 3673 3,869 3,708 3,721
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Date: 10/11/2018 2018 10 12 Bisbes WW Rate Mode!  Rate Calculator

Input Area - Rate Recommendations
Scenarlo: 2018 10 12 — Scenario 1

Customer Class Units ~ Total Biils

Residertial 32,700 22,868 33,038 23,204 33,372 33,540 33,708 33,876 24,044 34,212
Resldential Qutside J - - . -
Small Retail 1,820 1,632 1,844 1,058 1,668 1,880 1,682 1,704 1,718 1,728
Smal Restaurants 182 192 182 182 192 192 192 192 192 182
Bars & Reataurants 168 168 168 168 168 168 168 188 168 168
Hotelz — Per Room 4,548 4,548 4,548 4,548 4,548 4,548 4,548 4,548 4,548 4,548
Large Ratail 320 320 320 320 320 20 20 320 az0 320
Low Income 1,488 1,500 1512 1,524 1,538 1,548 1,560 1,572 1,584 1,508
Discounted Low Income 88 896 228 898 %86 986 996 896 %98 806
Mixed Use 840 840 840 840 840 840 840 840 840 840
Schools 48 48 48 48 48 48 48 48 48 48
Total Wastewater 42,820 43,112 43,304 43,408 43,888 43,880 44,072 44,204 44,458 44,848
577 3,508 3,808 3,625 3,841 3,657 3,673 3,680 3,705 3,721
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AGENDA ITEM NUMBER <~

MAYOR & COUNCIL WORK SESSION FOR October 16, 2018

DATE ACTION SUBMITTED: October 9, 2018

DISCUSSION/PRESENTATION ONLY

SUBJECT: SOLAR PRESENTATION BY ARIZONA STATE UNIVERSITY

FROM: David M. Smith, Mayor
RECOMMENDATION: DISCUSSION ONLY
PROPOSED MOTION: WORK SESSION ONLY
DISCUSSION:

FISCAL IMPACT:

DEPARTMENT LINE ITEM ACCOUNT:

BALANCE IN LINE ITEM IF APPROVED: m\
Prepared by: ( )&h bae | ,C!lc'Méka Reviewed by: \__\.

Ashlee Coronado David M. Smith
City Clerk Mayor




