SECOND AMENDMENT TO THE
AGREEMENT FOR THE SALE AND PURCHASE
OF RECLAIMED WATER
BETWEEN THE CITY OF BISBEE AND
FREEPORT-MCMORAN CORPORATION

This Second Amendment to the Agreement for the Sale and Purchase of
Reclaimed Water between the City of Bisbee and Freeport-McMoran Corporation is
intended to amend the Agreement originally entered into by and between these parties
dated January 1, 2015. The following designated Sections of that Agreement are hereby
amended as indicated below. All other terms and conditions of this Agreement shall
remain in full force and effect.

1. Section 4. Infrastructure, Delivery Point and Metering,

Section 4.1.1 is hereby amended by replacement of the existing language of this
Section with the following:

Given the addition of the solar panel array by the City of Bisbee and a specific
electric meter to determine the amount of electricity used for the purposes of the
operation of the infrastructure for the delivery of Reclaimed water to Freeport, the
monthly charges for this electric service starting January 01, 2015 will be
determined as follows:

The City of Bisbee and Freeport have co-developed a calculator to distribute
monthly electricity costs to each respective party. A copy of the calculator can be
seen in Exhibit 1 of this Second Amendment. Below is a recapitulation of the
function of the calculator:

1. All line item inputs from the monthly bill are entered into the calculator’s
respective sections,

2. The Freeport monthly quantity of electricity is assessed for the same period as
the bill then entered into the calculator.

3. Each line item is classified into one of three categories:

a. “H” — These costs are not dependent on total power usage so these
costs will be split equally between the City of Bisbee and Freeport.

b. “F” — Freeport will pay this item in full if and only if Freeport’s total
monthly power usage exceeds the net power usage when comparing
power generated by the City of Bisbee solar panels and the City of
Bisbee power demand. Should Freeport’s power usage be less than the
net power usage then these line items will be distributed proportionally
to each site based on each party’s power usage compared to total net
power usage.



c. “P” — These costs are proportional to power usage so these costs will
be distributed to each party based on each respective party’s power
usage compared to total power usage.

4. The summary table collects the subtotals for each category of costs. These
costs are then distributed to each respective party based on the nature of the
classification.

5. The costs are then totaled for each party. The tax costs are then distributed to
each group based on their fraction of the total bill.

0. The Administrative Service Charge will be reduced to $187.50 per month and
will be added to the Freeport portion of the bill.

2. Section 8, Effective Date and Term.

Section 8 is hereby amended by the substitution of the following language in this
Section:

This Agreement shall be effective from and after the date of its initial execution

by the Parties and shall remain in effect, unless otherwise terminated pursuant to
the terms of this Agreement, until December 31, 2016.

IN WITNESS WHEREOF, the parties hereto have executed this instrument on
this S5th day of April, 2016.

CITY ISBEE, an Arizonaynunicipal corporation

Ronald Oertle, Mayor

Attest:
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Ashlee Coronado, City Clerk

Approved as to form:
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Britt Hanson, City Attorney




FREEPORT- MCMORAN CORPORATION, a New York corporation
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EXHIBIT 1: COPY OF CALCULATOR

Example with totals

Governing Rules Symbol Description
H City of Bisbee and FCX will
50450 Costs split these costs equally

FCA el pay the full cost of
this tine gem if snd only if the
+ FOX KWh usage |s gre ster
then the nct clectricity

Fult FCX Cost” reading

Line items will be spht baced
on the proportion of kWh
Proportional Cost pee tsedit usage used by each group

PR FOXKWh > Net tlectricty  of not then the cost will be a proporational to the post credat kWh

June 2015
COST OF NET ELECT Gov Rule APS Bill Amounts kWh
Customer sceount charge $ 365 H Total Hectriuity from APS kWh 38,040
deirery service charge $ 4439 F Total flectriaty credited, WWh 31,200
dutnand charge S L21460 P Nel Electndty, i kWh 5,840
env bencfits surcharge $ 7505 [
federal env improvement surcharge $ Q75 H IFCX Poweer Use kWl | 10 450 l
system benefits charge s 2031 F Ith of Bishee Power, KW (pre credit) I 21,550 |
power supply adjustment 5 607 3
mutenng $ 3060 H
muter reading $ 197 H % kWh, pre 2747% 72 53%
biling H 218 H if Netis positive * kWh, post
generation of electrioty $ 61136 E Category Sum FCX Portion City of Bisbee Portion
federal transmbslon and ancitlary services $ 30432 P H B 3815 % 1958 % 1958
federal transmission cost adjustment 4 18182 P £ s 68213 % 6H213 5
four corners adjustment $ 4534 [ P 5 216261 8 59408 % 1568 52
LFCR adjustor S 4148 P Sub Yotal 3 128580 S 155809

5 2,88339% Tax Propostion 45% 55%

fax Amount $ 8181 % playy

TAXES fotal S 1377168 % 1,648 36
Regulattory assessment 5 572 Processing Fee S 18750 %
state sales tax $ 16182 Grand Total  § 1,56511 §$ 1,688 36
county sales tax $ 1454
Lty sales tax $
franchise fee $

$ 18208



Example with formulas

lure 2015
COST OF NET £1ECT Guv Pule
Curtomer Aot tharge 365 H
defivery tervice chatge 4439 3
desnand change 12146 [
eny beraefits Luthan.e 37505 3
tederal ey InptOvemnent surcharge ars -
system benefits dharye 2034
b pud dapply wdpistment 547 4
smeterthg 306 I
metet teddag 197 H
Lalsing, 218 h
geieration of electrioly 81136 H
hedet st tr viumistion and antilsry Lt et 38432 P
tederal transenls don wost adust 20t 18182 P
foui-tormens adputinznt 4534 P
R adpastur 4148 [
<SUMREB 823) |
TAXES
Regulattory assovsiment 572
atate saleslax 16182
vounty sales tax 14 33
Gty aales tar o
tratichuge fee o
SSUMIBZE B30}

Governing Rules Symbol Desciiption
" City of BLbee and FCCwH
50/50 Coxts splt e Lo L eguasy

Fird FOX Cost

FOX W2k gy the full cost of
this hne et | and cndy o the
FCARWD beag e bs reater
then the ¢ o1 electnuty
readuig

Froplrtional Cottl pre Gast Usage

Lirte gema will by pht bas d
o e propartion of Kt

used by each proup

IFF FOXOAWH > Ret Electriaty - if (ot then the

APS Bitl Amounts kWh
Total Electiiay from AFS kiWh 38040
Total Electicity aedited, kWh 31200
Net Electsioty ba bWh Llzed
[Fox Powet Use bWH [10450
[crty of Bisbee Power, WWh {Lre cediyy [=refn2

i N i pe - tiee

A pre
FkWh post

11218
SHFI2 1k 12010

~F33TE
W{EIEn (116712)410)

Category Sum TCX Portlon City of Blsbee Porton
u CSLANDS BL201S 817} -F19*G5 [DEAGR
| ~SLM(BS 814 814 P18} SF(122>F0120F20°G37) ={H 120 0522917)
P =SUM(BIC B1L BI® B22} =F21'G16 i21 Hlb

Sub Total =SUM{G19 G21) =SUM{HIS H21)
Tax Proportion SGRISUMISGSI2.81S22)  -HI2/SLNIT G332 $HS2)
Tax Amcunt =531*G2) 831*H23
Yotal -SuM}G24 G11} SSOPUHZ 122Y
Pronesslng fee 1875 i
Grand Yotal =SUM{G25 G26) =SUM(H25 H26)



