
        
iBisbee Committee 

118 Arizona Street 
Bisbee, AZ  85603 

 

Wednesday, May 28, 2014 at 6:00 p.m. 
 
 
 

Agenda 
 
 

THE ORDER OR DELETION OF ANY ITEM ON THIS AGENDA IS SUBJECT TO MODIFICATION AT THE MEETING. 
 
 
 
 

6:00 p.m. Call to Order  
 
 
 

Roll Call: 
 
 
Stanley Stern, Chair                                       Carrie Gustavson 
Fred Miller, Vice-Chair                   Peter Goldlust 
Elias Jouen                                                  Kathy Sowden 
Scott Ries 
 

Corinna Carbajal, Staff Liaison                            
 
 
 
CALL TO THE PUBLIC – For items not currently on the agenda.   
 
 

Item 1: 
 

Discussion Only, Teleconference with Mignonne Hollis, Executive Director Sierra Vista 
Economic Foundation, regarding the Foreign Trade Zone.     
Discussion Only, Mignonne Hollis, Executive Director of the Sierra Vista Economic Foundation will 
be discussing with the iBisbee Committee the complexities surrounding the usage of Foreign Trade 
Zones. 
  Stanley Stern and Mignonne Hollis 
 
 
Item 2: 
 
Discussion and Possible Action,  Report on the Utilization of the City Airport Property.    
Discussion and Possible Action a report on the utilization of the City Airport Property, with a 
possible recommendation to Council.   
  Scott Ries, Chair 

 



Item 3: 
 
Discussion Only, Updates and Report on the Senior Complex Project.    
Discussion only, report on the Adult Senior Complex/Living project. 
  Stanley Stern, Chair 
 
Item 4: 
 
Discussion Only, Creation of a Design Project to Attract Businesses to Bisbee. 
Discussion only, creating a design project to attract businesses to Bisbee.   
  Stanley Stern and Chuck Sherman 
 

 
POTENTIAL AGENDA ITEMS FOR NEXT MEETING: 
 
 
 
STAFF COMMENTS:   
 
 
 
MEMBER’S COMMENTS (NOT OPEN FOR DISCUSSION): 
 
 
 
ADJOURNMENT: 

 
 
 
 
 

Next Regular Meeting:  Wednesday, June 18, 2014 at 6:00 p.m.  
 
 
 

PERSONS NEEDING SPECIAL ACCOMMODATIONS TO ATTEND THIS MEETING SHOULD 
CONTACT CORINNA CARBAJAL, COMMITTEE LIAISON, AT (520) 432-6016, AT LEAST TWENTY-
FOUR HOURS BEFORE THE MEETING. 



Foreign-Trade Zone  
Overview 

Mignonne Hollis 
 

Sierra Vista Economic Development Foundation 



• Foreign-Trade Zones (FTZ) are secure areas under U.S. 
Customs and Border Protection (CBP) supervision & are 
located in or near ports of entry; they are the United States’ 
version of international free-trade zones. 
 

• Authority for establishing these zones is granted by the 
Foreign-Trade Zones Board. The Board reviews and approves 
applications to establish, operate, and maintain foreign-trade 
zones. 
 

• The organization approved by the Foreign-Trade Zones Board  
to oversee a foreign-trade zone is called the “grantee”. 

What is a Foreign-Trade Zone? 

Sierra Vista Economic Development Foundation 



Foreign and domestic merchandise may be moved into 
zones for operations including: 
 
1. Storage 
2. Exhibition 
3. Assembly 
4. Manufacturing 
5. Processing 

 

What Happens in a FTZ? 

Sierra Vista Economic Development Foundation 



Main Benefits for Zone Users 

• Relief from Inverted Tariffs: Without a zone, in 
certain instances, companies are charged for making 
their product in the United States. 
 

• Duty Exemption on Re-exports: Without a zone, if a 
manufacturer or processor imports materials into the 
United States, they are required to pay the import tax 
(duty) at the time the material enters the country. 
However, a Foreign-Trade Zone is considered to be 
outside the commerce of the United States & the U.S. 
Customs territory. So, when foreign merchandise is 
brought into a Foreign-Trade Zone, no Customs duty 
is owed until the merchandise leaves the zone & 
enters the commerce of the United States. 
 

• Duty Deferral:  Goods are not considered imported 
until they leave the zone. Therefore, Customs duty is 
deferred until merchandise is imported from a FTZ 
into the United States.  Instead of companies having 
substantial monies tied up in Customs duties on their 
immobile inventory, they have use of that money for 
other purposes. 

• Weekly Entry Savings: Under Weekly Entry procedures, 
the zone user files only one Customs Entry per week, rather 
than filing one Customs Entry per shipment. Customs no 
longer has to process an entry for each and every shipment 
being imported into the zone, & the Foreign-Trade Zone 
community no longer has to pay for the processing of each 
and every entry. 
 

• Arizona is the only state in the nation that links a 
property tax reclassification to the activation of a FTZ. 

 
• Criteria for a property tax reduction includes the 

number of new jobs, wage levels, capital investment & 
overall economic impact. 
 

The United States benefits from the FTZ program 
because it encourages both job retention & development 
by eliminating excess fees. 

 

 
 
 
 

Sierra Vista Economic Development Foundation 

It’s all about savings 



Zone Organization 

Sierra Vista Economic Development Foundation 

U.S. Foreign-Trade 
Zones Board 

Grantee U.S. Customs & 
Boarder Protection 

Administrator 

Company / User 



The Company’s Part 

Sierra Vista Economic Development Foundation 



Company Use  
of the Zone 

 
 

# 1   
Before a company can use the 
zone, the company must obtain 
approval from the U.S. Customs 
and Border Protection (CBP) 
for “activation” of the space to 
be used. 

# 2   
Companies operating in FTZs 
must meet CBP requirements 
for security and inventory 
control.  

# 3 
The company is responsible for 
all of the fees associated with 
activating & running the site. 

# 4 
All FTZ activity is under CBP 
supervision. 

Sierra Vista Economic Development Foundation 



Fees Associated with Using the Zone 

Fees 
Associated 
with Using 

the Zone 

Grantee                        
Fees 

FTZ Board 
Fees 

Consultant 
Fees 

Annual Zone 
Fees 

Any Legal      
Fees Security            

Fees 

Administrative 
Fees 

Software / IT 
Fees 

FTZ Operators 
Bond 

Sierra Vista Economic Development Foundation 



 

Operating Agreement between 

the grantee & the company. 

 

Property Owner Agreements 
between the property owner & 
the company. 

 

Intergovernmental Agreement 
(IGA).  

 

FATCA (Foreign Account Tax 
Compliance Act) was enacted to 
improve compliance of U.S. 
taxpayers who have foreign 
financial assets & offshore 
accounts. 

Main Agreements 

Sierra Vista Economic Development Foundation 



A Well-Executed Plan 

Sierra Vista Economic Development Foundation 



Targeted Operations 
Foreign Trade-Zones require a considerable amount of time, connection-
building, and monetary support before they’re operational.   
 
This is accomplished by reaching out to organizations that have the 
expertise and resources applicable to move the zone forward. 
 
The placement of companies that are cohesive with the culture, 
resources & strengths of the area is pivotal to its success.   
 
For this reason, research will need to be done and a targeted 
marketing/action plan will need to be developed prior to soliciting 
companies for activation within the zone. 

Sierra Vista Economic Development Foundation 



Arizona’s Products By Value 

Foreign-Trade Zones Board Annual Report - 2012 

Sierra Vista Economic Development Foundation 



Thank You! 

Sierra Vista Economic Development Foundation 
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